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Going Private "The Politics of Industrial Privatization in Western Europe: An 
Overview" by John Vickers and Vincent Wright, in West E L ~ J -  

In Europe pean Politics (Oct. 1988), Gainsborough House, 11 Gainsbor- 
ough Rd., London El 1 1RS England. 

From London to Lisbon and Rome, West- 
ern Europe's political leaders have been 
putting more and more government- 
owned enterprises on the auction block 
during the 1980s. "Privatization" has 
"swept the world," exults Britain's Conser- 
vative finance minister, Nigel Lawson. 

Yet, Vickers and Wright, both British 
scholars, note that the extent of privatiza- 
tion and the motives behind it vary widely. 
Only in Margaret Thatcher's Britain and 
Jacques Chirac's France is there great en- 
thusiasm for anti-statist, free market ideol- 
ogy. And they are the only nations where 
many large companies, such as British Oil, 
have been sold off in their entirety. 

Elsewhere, the authors believe, more 
"pragmatic" considerations have ruled. In 
some cases, "privatization" has been based 
on business judgements by government 
executives. Calling Italy's large govern- 
ment holding company, IRI, "a gigantic 
group of dwarfs," company head Romano 
Prodi jettisoned several holdings to ratio- 
nalize management. Often, governments 
have sold minority shares to the public to 
raise cash. Spain's socialist government 
sold SEAT to Volkswagen because it real- 

ized that a small automaker could not 
compete in Western Europe's increasingly 
integrated economy. Several governments 
have divested themselves of money losers 
(e.g., Italy's Finsider) to ease demands on 
the public purse. 

In Sweden, Denmark, and Holland, pri- 
vatization has not gone very far because 
there are few government-owned compa- 
nies to sell. In West Germany, most public 
enterprises are efficient and popular. Very 
few politicians anywhere are interested in 
ending government monopolies in tele- 
communications, utilities, and railroads. 

Vickers and Wright doubt that privatiza- 
tion in Europe has been far-reaching 
enough to have much economic effect, ex- 
cept perhaps in Britain and France. And in 
France, many state-owned assets were sold 
to big corporations, increasing private 
ownership, but not necessarily compe- 
tition. Everywhere in Western Europe, 
government still tightly regulates private 
industry. It "continues to be provider, reg- 
ulator, entrepreneur, purchaser and um- 
pire in industrial affairs, imposing a corset 
on some actors and providing a safety net 
for others." 

Caribbean Stew "Caribbean ~omplexities" by Aaron Segal, in Current History 
(Dec. 19881, 4225 Main St., Philadelphia, Pa. 19127. 

Violence and voodoo in Haiti or refugees 
from Castro's Cuba dominate America's 
scanty TV news flashes from the Carib- 
bean. But the region has become more 
complicated-and more interesting-than 
that, says Segal, a political scientist at the 
University of Texas, El Paso. 

By Segal's definition, the Caribbean re- 
gion embraces 26 heterogenous "indepen- 
dent and dependent countries" ranging 
over 2,500 miles from the Bahamas to 
Puerto Rico to Trinidad to French Guiana. 
Its 30 million people variously speak Eng- 
lish, French, Dutch, and Spanish, plus lo- 
cal Creole dialects; local trade, even be- 

tween neighboring islands, is minimal; 
every Caribbean country looks to North 
America or to Europe. 

Most remarkable, in Segal's view, is the 
persistence of democracy, despite wide-. 
spread poverty. Eleven of 13 former Brit- 
ish colonies (e.g., Jamaica, St. Kitts, Anti- 
gua) have stuck to parliamentary 
systems-a rarity among ex-colonies else- 
where in the Third World. Barbados is the 
biggest economic success (per capita in- 
come: $5,150). Segal credits the island's 
lively two-party contests, its manufactured 
exports, and the "high civic identity" of its 
254,000 citizens. 
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The French (and the Dutch) still have colonies in 
the Caribbean. Here, an Ariane rocket is readied 
for launching in Kouro~i, French Guiana. 

The political health of all former British 
island colonies is not assured; Jamaica, 
Grenada, St. Lucia, and other democracies 
variously suffer from social inequality, job- 
lessness, violence, and politicians' failure 
to satisfy popular expectations. And in the 
Spanish-speaking Dominican Republic 
(pop: 6.6 million) similar difficulties face 
President Joaquin Balaguer's moderate re- 
gime, despite recent economic growth. 

All in all, says Segal, emigration (legal 
and illegal) to America and to Europe has 
become the safety valve for most Carib- 
bean societies. Although sugar is no longer 
the only export, nowhere have govern- 
ments done much for small farmers. The 
drug traffic, originating in South America, 
has become a growth industry-in Haiti, 
the Bahamas, Belize-with accompanying 
thuggery and official corruption. Never- 
theless, national cultural identities are 
emerging in those Afro-Caribbean soci- 
eties. "Listen to their music," says Segal. 
"Calypso, reggae, salsa, and merengue." 

Arab Democracy? "Democratization and the Problem of Legitimacy in Middle 
East Politics" by Michael C. Hudson, Middle East Studies Asso- 
ciation Bulletin (Dec. 1988), Dept. of Oriental Studies, Univer- 
sity of Arizona, Tucson, Ariz. 8572 1. 

Nothing suggests that the young Moslem 
nations of the Middle East are on the verge 
of becoming Western-style democracies. 
Since the mid-1950s, the mukhabarat  
(authoritarian) regime has remained the 
norm-notably in Iraq, Syria, Saudi Ara- 
bia, and the Persian Gulf monarchies. 

However, says Hudson, a Georgetown 
Arabist, Americans should not ignore "the 
scattered signs of democratization." 

The three largest Mideast countries- 
Egypt, Turkey, and (even) Iran-possess 
functioning electoral systems and parlia- 
ments. Morocco's political parties, parlia- 
ment, and press are not simply mouth- 
pieces for King Hassan 11. Both Tunisia 
and Algeria seem to be easing up on one- 
party controls. King Hussein's Jordan 
maintains a partly-elected bicameral legis- 
lature. Civilians in the Sudan have twice 
toppled military regimes and set up multi- 
party systems. 

According to Hudson, even the "Pal- 

estinian political system, with all its pecu- 
liarities of non-stateness, displays impor- 
tant elements of democratization" through 
the Palestine National Council and various 
popular organizations. 

More "democratization" is possible, the 
author says, thanks to three trends: 1) lib- 
eralization is "breaking out" elsewhere, 
notably in China and the Soviet bloc, influ- 

- 

encing the Middle East; 2) "civil soci- 
ety''-each nation's modern-minded ele- 
ments ,  including business-may be  
developing greater power vis-a-vis the gov- 
ernment; 3) the authoritarian Arab state - 

may be reaching the limits of its capabili- 
ties-technological, bureaucra t ic ,  
moral-and "ruling elites" may be seeking 
popularity and support through slightly 
more democracy. 

Will all this lead to a less repressive era 
in Mideast domestic politics? "Maybe," 
says Hudson. But a few years ago, he adds, 
"I would have answered 'No.'" 

WQ SPRING 1989 


