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canaille-the underworld, the condemned. 
Hugo returned from exile as "the incarnation of the Republic"; his 

birthday became a day of national celebration, and the Parisian street on 
which he lived was named for him. In 1985, on the centennial of his death, 
French politicians of both the Right and Left claimed Hugo as their cham- 
pion. The National Assembly president, a socialist, declared that Hugo "is 
and will remain part of the Left." Conservative politician Jacques Chirac, 
now France's premier, countered that Hugo "could have been a Gaullist" 
because of his belief in "the greatness of France." Indeed, Winegarten 
observes, Hugo's shifting political positions allow him to "be claimed by 
almost all as a genuine part of their mythic patrimony." 

OTHER NATIONS 

wi Success "New Zealand's Economy: Learning to Fly" in 
The Economist (Nov. 21, 1987), 25 St. James 
St., London SWlA lHG, United Kingdom. 

New Zealand's economy has been failing ever since 1950, when the British 
Empire began to recede. But the market-oriented policies of Labour Prime 
Minister David Lange, argues a staff-written Economist report, may be 
halting New Zealand's long economic decline. 

During the early 1980s, New Zealand was "one of the most regulated 
and distorted economies outside the communist block." National Party 
Prime Minister Robert Muldoon attempted to bolster domestic industries 
through massive subsidies to farmers, energy producers, and steel manu- 
facturers. As inflation rose, Muldoon imposed wage and price controls, 
dampening the economy further. When Muldoon's regime fell in July 1984, 
New Zealand's foreign debt exceeded Brazil's on a per capita basis. 

The Labour Party took drastic steps to bring the New Zealand econ- 
omy back to health. Finance Minister Roger Douglas combined tight- 
money policies with deregulation. Wage, price, and credit controls, inter- 
est-rate ceilings, and foreign-exchange restrictions were abolished. The 
maximum rate of income tax was reduced from 66 percent to 48 percent. 

In April 1987, nine state-owned agencies (whose earnings represent 
12.5 percent of New Zealand's gross domestic product) were "corpora- 
tized"-transformed into firms designed to be run like businesses instead 
of bureaucracies. The new corporations (including the post office, the elec- 
tricity monopoly, and Air New Zealand) have made dramatic changes. Both 
the Forestry Corp. and the Coal Corp. have reduced their staffs by two- 
thirds, yet coal production has increased by 10-20 percent and the For- 
estry Corp. expects to turn a loss of $45.5 million in 1986 into a profit of 
$19.5 million in 1987. 

Many regulatory burdens still exist. While some tariffs have been re- 
duced, they remain extremely high, averaging between 30 and 40 percent 
on manufactured goods. Union membership is still mandatory, and central- 
ized bargaining means wages cannot respond to changes in the demand for 




